Subject: Rent Increase Letter for [X]
Dear Johnson,
I have never found such a great and caring tenant like you. I always appreciate the way you care for my property and make timely payments of the rent. As you know that our rental agreement will expire on the 31st of this month. For the upcoming year, I want to increase the rent by 5% of the current rental amount. For this purpose, I am sending you a copy of the new lease agreement along with this letter. If you accept it, your rental term will be extended to one more year subject to fulfillment of other terms and conditions. 
Please note that if you agree with all the clauses of this agreement, you will have to pay US$ 1500 as monthly rent. You will be required to pay the rent by the 10th of every month.  
All other terms and conditions are the same except a few ones which will be indicated in the agreement. You have been residing in my property since 2019. Since then, I have not increased a single penny in lieu of rent. But now, due to the increased rate of inflation and high cost of living, I was feeling it hard to meet all expenses. Therefore, I thought it indispensable to notify you about this increase. I know that you will also be facing the same pressure of inflation as me. Considering this fact, I have decided to increase the rent by 5% instead of 10%.
You are required to sign a new agreement and return the same to my office on or before the contract termination date. However, if you do not want to renew the contract, you must inform me before the contract termination date. Whatever your decision may be, you should inform me as soon as possible so that I could make the necessary arrangements in either case.
I say thank you again for taking great care of my property. It’s hard to find caring tenants like you. I hope at the same time that you will choose to remain a tenant at my apartment. In case of any queries, feel free to contact me.
Your cooperation will highly be appreciated.
Regards,
Anderson
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